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Micro Finance PKSF
My perspective: 7%
Experience with BIDS study 1987
E i ith Ri k h lExperience with Rickshaws---no real 
change
MF has a long history---Ireland and earlier—MF has a long history Ireland and earlier
Swift and Berkeley
What BD, and Dr Yunus in particular,  has 
shown by systematic institutionalisation is 
the promise of MF as a tool against poverty



Micro Finance: Aim low 
Achieve low



• German assistance for roads—
‘locking in ‘ to semi-subsistence if 
there is nothing further to look g
forward to.



What are permanent results?What are permanent results?

1)1) “Small Loans, Big Talks: A critical Appraisal of The BRAC 
Clienteles” -Farah Hasin, Social Science Review (Dhaka 
University Studies,Part-D),2005

2) QK Ahmed, Socio-Economic and Indebtedness-Related 
Impact of Micro-Credit in Bangladesh (UPL Dhaka,2007)

3) LFE Reports from Independent University Bangladesh, 
Manikgonj---1997-2007

4) “Micro Finance: does it holds its promises?” Khawari on 
potential S-curve of impact, HWWA Discussion Paper

5) "Microfinance Misses its Mark," Aneel Karnani art agst 
Microfinance----Stanford Social innovation Review, 2007



“Small Loans, Big Talks: A critical Appraisal of The BRAC 
Clienteles” -Farah Hasin, Social Science Review



QK Ahmed, Socio-Economic and Indebtedness-Related Impact of 
Micro-Credit in BangladeshMicro-Credit in Bangladesh



QK Ahmed, Socio-Economic and Indebtedness-
Related Impact of Micro-Credit in Bangladesh
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QK Ahmed, Socio-Economic and Indebtedness-Related Impact of 
Mi C dit i  B l d hMicro-Credit in Bangladesh



QK Ahmed  Socio-Economic and Indebtedness-QK Ahmed, Socio-Economic and Indebtedness-
Related Impact of Micro-Credit in Bangladesh



Consistent point is that there is +ve 
impact, but is it of the required 
strength and duration to take us to 

i th?economic growth?



E li tt t t IRDP d C illEarlier attempt at IRDP and Comilla
MicroFinance instead based on individuals 
in small groups 
Even the larger GC’s scale is too small---
GC’s based on agricultural growth as 
economic base.
GC’s based on making current agriculture 
productive p



Hati hati pa, pa



• So what is the value of MF? 
• Let us look at the social prerequisites 

of the market?of the market?



Knowledgeable and self-
interested individuals. But long interested individuals. But long 
run self interest—widespread 
myopia kills capitalism  But it myopia kills capitalism. But it 

is a systemic feature: 
rickshaw drivers in Dhaka and 

taxis in NYC



Use the Abed- Matin article and 
assumption of  knowledge and self-
interest 
• JEP art on health and education---need for 

non economic motivation
• Bannerjee-Duflo on Lives of the poor
• Th TV’ d t• The poor pay more---TV’s and pets



Not to judge the poor but toNot to judge the poor ,but to 
understand them



But we are now well past this stage,But we are now well past this stage, 
however extensive it may have 

beenbeen



Let us gear up for 7% per capita 
thgrowth.



Anything less is notAnything less is not 
worthworth 

having….InshAllahg


